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Friday Mar 09, 2012 World Ag Supply & Demand Report

U.S. Neutral to Disappointing for Corn
Global Corn is Friendly

USDA estimates the 2011/12 U.S. corn carryout at 801 million bushels, unchanged from last month.
The 2011/12 US corn carryout estimate is 17 million higher than the average trade estimate of 784 million bushels.

World corn carry out is projected at 124.53 mmt vs. the Feb USDA estimate of 125.35 mmt.
The decrease in world corn carry out stocks of 0.82 mmt is equivalent to 32.3 million bushels

U.S. Neutral to Disappointing for Soybean
Global Soybeans is Friendly to Bullish

USDA kept the expected 2011/12 U.S. soybean carryout at 275 million bushels, unchanged from last month..
The 2011/12 soybean carryout estimate is 18 million above the average trade estimate.

World soybean carry out is projected at 57.3 mmt vs. the Feb USDA estimate of 60.28 mmt
The decrease in world soybean carry out stocks of 2.98 mmt is equivalent to 117.3 million bushels

U.S. Friendly for Wheat
Global Wheat is Friendly to Bullish

USDA decreased the 2011/12 U.S. wheat carryout by 20 million bushels to 825 million bushels.
The 2011/12 all wheat carryout is 132 million below the average trade estimate of 838 million bushels.

World wheat carry out is projected at 209.58 mmt vs. the Feb USDA estimate of 213.1 mmt
The decrease in world wheat carry out stocks of 3.52 mmt is equivalent to 138.5 million bushels
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U.S. Corn ending stocks for 2011/12 are projected unchanged at 801 million bushels as USDA made no adjustments to the
2011-12 S&D balance sheet.

Global course grain supplies for 2011/12 are projected 1.6 million tons higher with production increases for Brazil corn and
India corn and millet. Partly offsetting are reductions in sorghum output for India and Argentina and corn output for South Africa
and Ecuador. Brazil corn production is raised 1 million tons on higher expected area for the second crop, which is planted
following soybeans. India corn and millet production are raised 0.5 million tons and 1.5 million tons, respectively, in line with
the latest government crop assessments. India sorghum production is lowered 0.7 million tons mostly reflecting lower expected
area as the crop faces significant competition from cotton, soybeans, and pulses. Argentina sorghum production is lowered 0.2
million tons with lower expected yields. South Africa corn production is lowered 0.5 million tons as higher reported area is more
than offset by reduced yield prospects.

Global course grain consumption for 2011/12 is raised 2.2 million tons mostly on higher corn feeding in EU-27 and India, and
higher millet use in India. EU-27 corn feeding is raised 1.0 million tons as corn is expected to replace higher priced wheat in
animal rations. India corn and millet feeding are raised a combined 1.0 million tons. Millet food use is also raised 0.6 million tons
for India. Partly offsetting these increases are reductions in sorghum food use in India, barley feeding in Australia, and corn
feeding in Malaysia. Global coarse grain ending stocks for 2011/12 are lowered slightly, with 0.8-million-ton reduction in
projected world corn stocks.
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U.S. Soybean 2011/12 ending stocks for 2011/12 are unchanged this month, leaving ending stocks at 275 million bushels. U.S.
soybean exports are unchanged at 1.275 billion bushels as reduced supplies in South America raise prices, reducing global
imports. Although soybean meal exports and domestic use are raised this month, soybean crush remains unchanged due to a
higher soybean meal extraction rate. Food use of soybean oil is reduced reflecting increased imports of canola oil and palm oil.
Soybean oil stocks are projected at 2.4 billion pounds, up 100 million from last month.

Global oilseed 2011/12 production is projected at 445.7 million tons, down 6.7 million from last month. Foreign production,
projected at 354.5 million, accounts for all of the change. Brazil soybean production is forecast at 68.5 million tons, down 3.5
million tons from last month due to lower projected yields resulting from hot, dry conditions in the southern states. Argentina
soybean production is reduced 1.5 million tons to 46.5 million. Despite improved weather in recent weeks in much of the
country, lower yields are projected due to continued warm, dry weather through February in northeastern growing areas.
Paraguay soybean production is also reduced this month due to the effects of drought. With precipitation for November through
February at the lowest level in over 25 years, soybean production is projected at 5 million tons, down 1.4 million from last month
and 34 percent below early season expectations.

Global oilseed trade for 2011/2 is projected at 108.4 million tons, down 2.1 million mainly reflecting reduced soybean trade.
Lower soybean exports are forecast for Brazil and Paraguay. Soybean imports are reduced for China, EU-27, Indonesia, Japan,
South Korea, and Taiwan. China soybean imports are reduced 0.5 million tons to 55 million. Global oilseed ending stocks are
projected at 67.8 million tons, down 3.4 million from last month. Reduced soybean stocks in Brazil and Argentina account for
most of the change.

U.S. wheat ending stocks for 2011/12 are projected 20 million bushels lower this month as lower food use is more than offset by
higher exports. Projected food use is lowered 5 million bushels reflecting the latest flour production data reported by the North
American Millers’ Association. Exports are projected 25 million bushels higher based on shipments and sales to date. Projected
exports of Hard Red Spring and White wheat are each raised 10 million bushels. Projected Durum exports are raised 5 million
bushels.

Global wheat supplies for 2011/12 are nearly unchanged with lower China and Bangladesh beginning stocks offsetting higher
production for Australia. Beginning stocks are lowered 1.0 million tons for China with an increase in food, seed, and industrial
use for 2010/11. Australia production for 2011/12 is raised 1.2 million tons in line with the latest official estimate by the
Australian Bureau of Agricultural and Resource Economics and Sciences (ABARES).

Global wheat trade is raised for 2011/12 with higher imports for a number of countries. The biggest increase is for Iran, up 0.8
million tons, reflecting recent purchases and expected deliveries before the end of the local April-March marketing year. Imports
are raised 0.3 million tons each for Algeria, South Korea, and Uzbekistan. Smaller increases are made for Azerbaijan, Chile,
Georgia, and Angola. Imports are lowered 0.2 million tons for Syria. The largest export increase is for the United States. Exports
are also increased for Australia, Brazil, and Kazakhstan, each up 0.5 million tons. Smaller increases are made for Turkey and
Serbia. At the projected 142.9 million tons, global exports are just 0.6 million tons short of the 2008/09 record.

Global wheat consumption for 2011/12 is raised 3.5 million tons mostly on higher food, seed, and industrial use in China and
higher wheat feeding in Australia, Iran, and South Korea. Partly offsetting are reductions in EU-27 wheat feeding and food, seed,
and industrial use. Global ending stocks for 2011/12 are projected 3.5 million tons lower, mostly reflecting a similar sized
reduction for China. EU-27 ending stocks are projected 1.5 million tons higher, but changes in a number of other countries,
including the United States, offset the EU-27 increase.
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U.S. Corn

USDA left the 2011/12 U.S. corn carryout at 801 million bushels, unchanged from last month. Ethanol usage was left unchanged
at 5 billion bushels. Expected exports were also unchanged as production increases for Brazil corn and India corn mostly offset
the reduction in Argentine corn production.

The March 30 Quarterly Grain Stocks and Prospective Planting Report are the next meaningful data that USDA will provide.

The season-average 2011/12 farm price is projected range was narrowed as the lower end of the range to was raised $.10 to $5.90
and the upper end of the range was lower $.10 to $6.50 per bushel.

2011/12 US ending stocks of 801 million bushel estimates provides for a 6.3% carry out as compared to a 6.3 % Carry Out / Use
ratio last month and represents 23 days of usage as compared to 23 days estimated last month.
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U.S. Soybeans

USDA left the expected 2011/12 U.S. soybean carryout unchanged at 275 million bushels. No changes were made to the
expected usage as both crush and exports were also unchanged.

The March 30 Quarterly Grain Stocks and Prospective Planting Report are the next meaningful data that USDA will provide.

The U.S. 2011/12 season-average farm soybean price range was widened by $.15 as the upper price was raised by $.015 and
lower price was raised by $.30. USDA now estimates season-average farm soybean price to between $11.40 and 12.60 as
compared to the December estimates of between $10.95 and $ 12.45 per bushel.

The 2011/12 Soybean meal forecast prices are raised by $20 to between $310 and $340 per ton. Soybean oil prices are
unchanged, projected at between 50.50 and 54.50 cents per pound.

The 2011/12 ending stocks estimated of 275 million bushel provides for a 9.1% Carry Out / Use ratio for the 2011 crop year as
compared to 9.1% last month and represents 33 days of usage as compared to 33 days of usage last month.
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U.S. Wheat

USDA decreased the 2011/12 U.S. wheat carryout by 20 million bushels to 825 million bushels. The changes impacting the
balance table was the increase in exports of 25 million bushels and a reduction in food use by 5 million bushels.

The 2011/12 U.S. season-average farm wheat price was unchanged at between $7.15 and $7.45 per bushel.

U.S. 2011/12 estimates ending stocks at 825 provides for a 38.2% Carry Out / Use ratio for the 2011 crop year compared to
39.5% last month and represents 140 days of usage as compared to 144 days of usage last month.
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Year to Year Change
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Carry out Matrix – Using USDA Outlook Forum Projections

The 2012/13 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2012/13 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2012/13 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


